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Pern , Keopork fo the Ree yee 


Each year at the annual meeting we review the work of our 
corporation for the past year. At this time I believe it proper 
to take a broader look at the record of our company and 
the progress made during the past year, as well as a brief 
summary of the current year to the end of April. This repre- 
sents five months of our fiscal year. 


The parts distribution industry and the automotive chain 
store field are continuing to show many changes. However, 
I believe we can say that we are keeping up with the times 
and that our company is showing definite signs of improve- 
ment. 


Your company had a year of record sales and although we 
expected a somewhat higher profit picture, our net profit, 
after taxes, for this past year is a step in the right direction. 
Even though we have gone through an inflationary period in 
our economy that has caused an increase in overhead and 
of course wages, I feel that continued improvement can be 


achieved with better efficiency and continued increases in 
our sales. 


Last year at this time I reported that our Lindsay, Ontario 
store, which was formerly a company-operated unit, had 
been sold to private parties who would operate it as a fran- 
chised unit. I am pleased to report that after a full year of 
operation our dealer shows a profitable year and the pros- 
pect of continued improvement. Although the development 
of this project took longer than we anticipated, it is now be- 
ginning to bear fruit. We are continuing operation of our 
two company stores in the Toronto area, both of which are 
progressing with a steady increase in sales and are beginning 
to add to our profit picture. I believe that if the present 
trend continues we can look forward to acquiring or open- 
ing new stores in the Toronto area. 


We have recently added some new franchise dealers to the 
chain and are now negotiating with a number of very prom- 


ising-looking prospects to add to our franchise total. It is 
interesting to note that many of our dealers are planning im- 
provements to their premises and merchandising programs. 
This should increase our sales and profits. 


I repeat, if the present trend continues in our sales and 
profit picture, | expect that the report for 1968 will again 
show an improvement worthy of your confidence. An inter- 
esting item that I wish to point out is that although we had 
a substantial increase in sales, our inventory for the twelve- 
month period was reduced by over $45,000; a fact which 
improved our working capital position and indicates an in- 
crease in efficiency which resulted in a greater turnover with 
a smaller inventory. 


Financial Statement — Annual Meeting 

Audited financial statement for the year ended November 
30, 1967 is submitted herewith. The Annual Meeting of 
shareholders will be held in Toronto on Friday, May 31, 
1968 at the time and place shown on the accompanying 
Notice of Meeting. For those shareholders unable to attend, 
a proxy form is enclosed by which you may exercise your 
voting privilege. An addressed envelope is also provided for 
the return of this proxy. 

Once again I wish to express my appreciation for the con- 
tinued support that I find among the shareholders. Your 
company is progressing favourably and I can assure you that 
every effort is and will be made to warrant your continued 
confidence. 


On behalf of the Board of Directors, 


MARTIN WINTER, 


May 12, 1968 President 


Schedule No. 1 


MOTORCADE STORES LIMITED 


BALANCE SHEET AS AT NOVEMBER 30th, 1967 


ASSETS 
CURRENT ASSETS 
1967 1966 
AeA ee VASA REICH E17 ES AND RG 5 tects etn Par hoe ne ease to LE Te ee othe Spas cat ade ee ee » 7,530 ® 7,100 
Accounts Receivable, less allowance for Doubtful Accounts .................. 203,304 180,065 
TAVENTOny ALO WeL.Ol COST OF Warket = 4% ein clysc:xle a 4 2c-c bora wm See ae ete 275,409 320,910 
Merreage Instaliments,due Within One Years v/s... «5 wets ses eis ee ere vauem seme 4,860 S720 
Prepaid DXPenses and SUTATY ASSCES.S..c5 aces elit wae cee eee eee eee nee ome 8,485 8,634 
499 588 520,429 
MORTGAGES RECEIVABLE 71,648 IS INS, 
MESS wINSCALMCOES UC. Witt) OMe: Var his sis.6 snusake ars akune wakes ek caret eeu ae 4,860 35720 
66,788 TA95 
FIXED ASSETS — at cost 178,630 190,404 
eRs PCCM lated: DC DLCDIALOI axes, pyaynk avis acne aah see oso = Poses el evan nae enn 61,693 64,177 
116,937 126,227 
GOODWILL 100,000 100,000 
see Sid Se ar 2. fs niga Sineneas oth ote se wie ete AES Sas Se ed RR Re ore $983,313 $ 818,651 
| LIABILITIES AND CAPITAL 
CURRENT LIABILITIES 
Accounts sayable and sundry Liabilities <2. siz adacies wlensiee.s oie aiste~ ial elianei e. < $ 243,235 $ 284,693 
Rear ae Ls xan MRR cas secre ta ha 08 sims “= 1a te AAG w en ee NE sel Serres tue ae Ch oe ep mene Re 61,500 59,422 
DEFERRED LIABILITIES UIE cd: 
DOR CaPeS PAV ADE cis S aes Geet ars totes Aude Onno cas nee. Wie Geo aude ec koi ee hy 14,548 16,650 
Padastiia WHeveropment Bank «fre cr aan s 2 geeie wrod ween Ses etal om pda nuclioes oe nerd ae 33,600 43,200 
48,148 59,850 
CAPITAL STOCK AND SURPLUS CAPITAL STOCK 
Authorized Issued 
1,000 ,000 500,000 Common snares 2 NEP Voces eee eee 248,300 248,300 
PAT ELSA SEN ELE PO IDES Scores rua sett 5, nk sane gee «us! eae eit Te, kh knead osc Neem ae me 82,130 66,386 
PACMAN TAS AN SUL DSi) aces! «ec vs Yeuctunucl esters: Bie lotanragh Geer g ure pr oleka Pb kc etl nee ome EAR 100,000 100,000 
430,430 414,686 
Peres mee site), CADAl a ss os shee a ee aie Sos a, ate po a oieon a aia Sieg MS aRd oe eee) ae $ 783,313 $ 818,651 


Approved on behalf of the Board 


Director... . Me 


Director QL? & a ae 


Schedule No. 2 


MOTORCADE STORES LIMITED 


OPERATING STATEMENT FOR YEAR ENDED NOVEMBER 30, 1967 


Gross Profit on Sales and Sundry Income........ 
EXPENDITURES — Selling, Administrative and Financial 


Profit. before Depreciation. «cer oe erere ee 
Capital Cost Allowances. sins cis «015 fetaesehetonanale 


Net Profit betore: Income: Waxes ser soem ec c 


Provision for Federal and Provincial Income Taxes 


Net Profit 


Schedule No. 3 


STATEMENT OF SURPLUS FOR YEAR ENDED NOVEMBER 30, 1967 


Balance at Beginning of Period 
Add: Net Profit for Period 


Cash Surrender Value of Insurance Policy on Life of Director 


Less: Sundry Adjustments 
Write-Off Organization Expense 
Loss on Shares and Bonds 
Income Tax Assessment — Provincial 


Balance, November 30th 


ate ie) (we 6) (e) el'e) te, we 'e ele 5) 0) (elede) Kel pl (sca 


0: fe) aly Sho) 6, She 21S eels 0) Sus €y 8.8) ay ale 6 


Zz) @ lo Keilelrelie: eile) eleice! ») a0 


eihe te te hie wife 8) 9) a) ile 


Wiel .el a) twine: cai}ia! ‘wule) ‘ef 'e) ae tdie) 9! le wales) she) .olte) (ep = 


1967 1966 

gE Te han rena ber $ 426,416 $ 423,383 

nip we sas one Bal Bc ee 400,099 410,026 

avis 4 alg hae ah eae eee ree 26.319 13,357 

ee Se er) PRS J5233 13,104 

Big) pas en Stages Biase aE eee 19,084 253 

beds, aowes a8 nie onc Re kee eee eee 4,389 132 
w cola ahd haat buei Soe eae ere $ 14,695 $ 121 
1967 1966 

er ee ee $ 66,386 ee pew 
ay Rear Shs OP ORA ey ii eee ence Ne eres 14,695 121 
Jig WA renee eoeee 1,600 —— 

82,681 Old Ld 

Soins ayia ot Whash Sten Geel rete etc Sel! 550 
Bin ate ictia Max basen suayey ee Pee eee —— 16,400 
Beatie olds iors aaattasel eden ee eee —— 1,550 
Ree Dee ore ner no —- 2,626 
oad ERIE ILS 

Ree eu ee. cose 5 62,130 $ 66,386 


AUDITOR’S REPORT 


The Shareholders, 

Motorcade Stores Limited 

We have made an examination of your books and 
accounts for the year ended November 30th, 1967, and 


have prepared and submit herewith Financial Statements 
for the period under review. 


1. Balance Sheet as at November 30th, 1967; 


2. Operating Statement for year ended November 
30th, 1967; 


3. Statement of Surplus for year ended November 
30th, 1967. 


Our preparation entailed a general survey of the account- 


Refer: M. Cole 


February 19th, 1968 


ing procedures, and such tests of accounting records and 
other supporting evidence as we considered necessary 
under the circumstances. 


In our opinion, the accompanying Balance Sheet and | 
Statements of Profit and Loss and Surplus, present fairly 
the financial position of your Company as at November 
30th, 1967, and the results of its operations for the year 
ended on that date, in accordance with generally accep- 
ted accounting principles applied on a basis consistent 
with that of the preceding year. 


KAY, COLE & COMPANY 


Chartered Accountants 


DIRECTORS AND OFFICERS 


IRCSICLETLUM ete ee eee eee cee Martin Winter 


DBeCLetaL Val TCASULCL hi... <scsiw diss wee Sarah E. Sykes 


TRANSFER AGENT AND 
REGISTRAR 


The Canada Trust Company 
33 Adelaide Street West 
Toronto, Ontario 


